
MSCI India (USD) was up 1% in August, outperforming peer group – MSCI EM down 3% and MSCI APxJ 

down 1%. Returns for the MSCI India in local currency terms were healthy at 4.3%, but a sharp 3.4% 

depreciation in USDINR pared gains in FX terms. Indian equities moved higher buoyed by a strong 

1QFY19 reporting season and a relatively light macro calendar. Q1 FY19 GDP data took the market by 

surprise (8.2% y-o-y vs. expectation of 7.6%).

Global sentiment for equities continued to be volatile given the noise around trade wars. Sentiment 

improved towards the later part of the month though on expectations of policy measures in China to sustain 

and boost growth. The FOMC minutes confirmed that a September rate hike is likely, in line with 

expectations. The macro backdrop for India remained under pressure as a) crude oil rebounded 10% in 

August exacerbating external imbalances, and b) the INR sold off with EM currencies as contagion fears 

from Turkey and Argentina crisis weighed in.

Foreign Portfolio Investors (FPI) remained marginal buyers in equities (for the second month running) and 

buying in debt gained pace a bit after outflows in the recent months. Domestic Mutual Fund (DMF) were 

buyers for the 25th consecutive month, but the buying slowed to US$546mn, down to a 18-month low. 

Aggregate Domestic institutional flows (DMF and DFI) stood at US$457mn – the lowest since Jan-18. 

YTD, FPIs are net sellers of US$282mn in equities, DMFs have bought stock worth US$11.5bn, while 

Domestic Insurers have sold stock worth US$989mn.

The 1Q FY19 earnings have come to a close with NIFTY companies clocking 10% y-o-y growth. The miss 

in the aggregate PAT was driven by financials, mainly PSU banks and corporate lenders due to higher 

provisions and MTM treasury losses. Excluding three corporate banks, PAT growth was robust at ~25%.

EBITDA growth was healthy at 17% but missed the estimated strength. Margins moderated on rising raw 

material cost. They may remain under pressure for some time as rupee slides, raw material and interest 

costs escalate and competitive pressures in few sectors (telecom, aviation, staples and auto) inhibits the 

capacity to take the parallel price hikes. With 2-3% downgrades, FY19 earnings growth is now placed at 

nearly 19%.

Key outperforming sectors during the month were Healthcare, IT and utilities, while telecom, Consumer 

Discretionary & Financials were laggards. The fund is overweight on Financials, Industrials and 

underweight on Energy, IT & Consumer Staples.

Equities are up amidst macro headwinds and upcoming political uncertainty. We remain positive on the 

medium-term structural story as the reforms implemented in the last two-three years are starting to pay off. 

The principal objective of the Fund is to generate long term capital growth by investing in stocks and securities 

issued by Indian issuers and provide consistently superior returns over all market cycles as compared to its 

benchmark index - MSCI (India). The Fund has captured the essence of the exciting India opportunity by 

investing in a growth oriented diversified portfolio of Large and Midcap stocks using bottom up investing.

Standard Deviation
17.26%

Beta
1.00

Sharpe Ratio#
0.60 

Standard Deviation, Sharpe Ratio & Beta are calculated on annualised basis using 3 years history of monthly USD returns.
All statistical ratios w.r.t. MSCI India Index. Risk-free rate assumed to be 2.11% (3 Month US Treasury Bill yield as on 31-Aug-18)

Size as on August 31, 2018 :

US$  78.90 million

NAV as on 2018 :

US$ 355.01
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5 “Lipper Ratings – Overall 
(Consistent Return)”

US$ 354,301 as on 31/08/2018

US$ 57.244 as on  31/08/2018
US $ 10,000 as on 20/08/96
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1 Month -0.5% 0.8% -1.3%

3 Months 1.4% 5.8% -4.3%

6 Months -0.9% 2.0% -3.0%

1 year -0.2% 5.6% -5.8%

2 years 12.4% 10.6% 1.9%

3 Years 12.5% 9.0% 3.5%

5 Years 20.0% 12.1% 7.9%

10 Years 8.0% 3.9% 4.1%

Since Inception 17.6% 8.2% 9.3%

YTD 2018 -7.2% -1.7% -5.5%

2017 47.8% 36.8% 11.0%

2016 3.5% -2.8% 6.3%

2015 -2.3% -7.4% 5.1%

2014 43.9% 21.9% 22.0%

2013 -5.9% -5.3% -0.6%

2012 23.0% 23.9% -1.0%

2011 -37.3% -38.0% 0.6%

2010 24.4% 19.4% 5.0%

2009 84.7% 100.5% -15.9%

2008 -62.1% -65.1% 2.9%

2007 62.9% 71.2% -8.4%

2006 37.5% 49.0% -11.4%

2005 33.4% 35.4% -2.0%

2004 51.5% 16.5% 35.1%

2003 153.0% 73.9% 79.1%

2002 10.5% 5.9% 4.5%

2001 -24.3% -21.2% -3.1%

2000 -39.2% -22.8% -16.4%

1999 179.4% 84.7% 94.8%

1998 36.1% -22.9% 58.9%

1997 24.2% 9.6% 14.6%

1996* 2.3% -13.6% 15.9%

HDFC Bank 7.9%

Infosys 5.8%

Yes Bank 4.8%

ITC 4.3%

Reliance Industries 4.1%

ICICI Bank 3.9%

Maruti Suzuki India 3.7%

HDFC 3.4%

Indusind Bank 2.7%

Tata Consultancy Services 2.5%

(as on , 2018)August 31

(as on August 31, 2018)

th

INDIA ADVANTAGE FUND

Financials 34.1%

Information Technology 13.9%

Consumer Discretionary 12.7%

Consumer Staples 8.9%

Industrials 8.3%

Morningstar Rating
The rating is based on the current information furnished to Morningstar. For the methodology used refer to www.morningstar.com

Lipper Leaders Rating
Funds are rated on a numeric scale of 5 to 1, with ‘5’ representing funds with the highest rating (Top 20%) or Lipper Leaders, and ‘1’ representing the lowest rated funds
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INDIA ADVANTAGE FUND

IFS Court, Bank Street, Twenty Eight Cybercity,Ebène 72201, 
Republic of Mauritius. Tel.: (230) 467 3000 Fax: (230) 467 4000 
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Disclaimers:

Any information contained in this publication does not constitute and shall be deemed not to constitute an advice, an offer to sell/purchase or as an invitation or solicitation to do so for any security of any entity and further, India 
Advantage Fund Limited/its affiliates/sponsors/employees, directors shall not be liable for any loss, damage, liability whatsoever for any direct or indirect loss arising from the use of access of any information that may be 
displayed in this publication from time to time. Recipients of the informaton contained herein should exercise due care and caution and read the offer document (including if necessary, obtaining the advice of 
tax/legal/accounting/financial/other professionals) prior to taking of any decision, acting or omitting to ad, on the basis of the information contained herein.
Editorial opinions expressed in the 'Connect' are not necessarily those of India Advantage Fund Ltd or of Aditya Birla Sun Life AMC (Mauritius) Ltd. or of Aditya Birla Sun Life Asset Management Co Ltd or any of their officers, 
employees, personnel, directors and India Advantage Fund Limited or Aditya Birla Sun Life AMC (Mauritius) Ltd. or Aditya Birla Sun Life Asset Management Co Ltd and their officers, employees, personnel, directors do not 
accept responsibility for the editorial content and make no representation as to the accuracy, completeness or reliability of the editorial content and hereby disclaim any liability with regard to the same. The material contained 
in the 'Connect' cannot be reproduced or quoted anywhere without express written consent of India Advantage Fund Limited, Mauritius.
The Fund has not been approved for distribution in or from Switzerland by the Swiss Financial Market Supervisory Authority. As a result, the Fund’s shares/units may only be offered or distributed to qualified investors within 
the meaning of Swiss law. The Representative of the Fund in Switzerland is Bastions Partners Office SA with registered office at Route de Chêne 61A, 1208 Geneva, Switzerland. The Paying Agent in Switzerland is Banque 
Heritage SA, with registered office at Route de Chêne 61, 1208 Geneva, Switzerland. The place of performance and jurisdiction for Shares/Units of the Fund distributed in or from Switzerland are at the registered office of the 
Representative.
For further details on Charges refer to the Prospectus and Supplement of the Fund.
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